


































































































































































































































































































































































































Richard P Loughlin
Certified Public Accountant

Telephone: 903.657.0240 : 116 S Marshall

Fax: 903.655.1324 P O Box 1716
Henderson TX 75654

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH STATE OF TEXAS SINGLE AUDIT CIRCULAR-

May 25,2010

Rusk County Commissioners’ Court
Rusk County, Texas

Compliance

We have audited the compliance of Rusk County, Texas with the types of compliance requirements
described in the State of Texas Single Audit Circular that are applicable to its major state program for the
year ended December 31, 2009. Rusk County, Texas’ major state program is identified in the Summary
of Auditor’s Results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its
major state programs is the responsibility of Rusk County, Texas’ management. Our responsibility is to
express an opinion on Rusk County, Texas’ compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the State of Texas Single Audit
Circular. Those standards and the State of Texas Single Audit Circular require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major state program
occurred. An audit includes examining, on a test basis, evidence about Rusk County, Texas’ compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on Rusk County, Texas’ compliance with those requirements.

In our opinion, Rusk County, Texas complied, in all material respects, with the requirements referred to
above that are applicable to its major state program for the year ended December 31, 2009.

Internal Control Over Compliance

The management of Rusk County, Texas is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to
state programs. In planning and performing our audit, we considered Rusk County, Texas’ internal
control over compliance with requirements that could have a direct and material effect on a major state
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, and to test and report on internal control over compliance in accordance with the State of
Texas Single Audit Circular, but not for the purpose of expressing an opinion on the effectiveness of
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internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of Rusk
County, Texas’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a state
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a state program will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.

This report is intended solely for the information and use of the Commissioners’ Court, management,
others within the organization, and state awarding agencies and is not intended to be and should not be
used by anyone other than these specified parties.

Loz

Richard P. Lou:g,hlin
Certified Public Accountant
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Exhibit F-1
Page 1 of 2
Rusk County, Texas
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2009
- Federal CFDA Pass-Through Federal
Grantor/Program Title Number Grantor's Number Expenditures
U.S. Department of Justice:
Direct Program
State Criminal Alien Assistance Program 16.606 N/A $ 5,392
Total U.S. Department of Justice 5 5,392
U.S. Department of Health and Human Services:
Passed through Texas Department of Family and
Protective Services:
Title IV-E, Foster Care Assistance 93.658 23379916 $ 12,138
Passed through Texas Department of State Health Services
Community Preparedness Section/Bioterrorism
Discretionary Fund Projects Phase II 93.283 2009-032448 53,893
Total U.S. Department of Health and Human Services 5 66,031
U.S. Election Commission:
Passed through Texas Secretary of State:
General HAVA Compliance 90.401 N/A $ 35,793
Total U.S. Election Commission $ 35,793
U.S. Department of Housing and Urban Development:
Passed through Texas Department of Rural Affairs:
Community Development Block Grant 14.228 727066 $ 35,366
Community Development Block Grant 14.228 728146 142,812
Community Development Block Grant 14.228 DRS010159 : -
Total U.S. Department of Housing and Urban Development $ 178,178
U.S. Department of Homeland Security:
Passed through Texas Division of Emergency Management:
Disaster Grants - Public Assistance 97.036 PA-06-TX-1791 $ 3,175
2007 Homeland Security Grant Program (LETPP) 97.074 07-GA-48401-05 15,498
2007 Homeland Security Grant Program (CCP) 97.053 07-GA-48401-05 4,979
2007 Homeland Security Grant Program (SHSP) 97.073 07-GA-48401-05 17,292
2008 Homeland Security Grant Program (SHSP) 97.073 08-GA-48401-02 13,985
2008 Homeland Security Grant Program (CCP) 97.053 08-GA-48401-02 8,794
2009 Homeland Security Grant Program (SHSP) 97.073 09-SR-48401-03 -
2009 Homeland Security Grant Program (SHSP-LEAP) 97.073 09-SR-48401-03 -
2009 Homeland Security Grant Program (CCP) 97.053 09-SR-48401-03 6,907
Total U.S. Department of Homeland Security $ 70,630
Total Federal Financial Assistance $ 356,024
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Exhibit F-1
Page 2 of 2
Rusk County, Texas
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2009

Notes to Schedule of Expenditures of Federal Awards:

The Schedule of Expenditures of Federal Awards is a summary of the activity of the County's federal award programs presented on
the modified accrual basis of accounting in accordance with generally accepted accounting principles.

The modified accrual basis of accounting is used for the Governmental Fund Types. The County uses Governmental Fund Types
(General Fund and Special Revenue Funds) to account for federal grant awards received. The modified accrual basis of accounting
recognizes revenues in the accounting period in which they become susceptible to accrual, i.e., both measurable and available, and
expenditures in the accounting period in which the fund liability is incurred. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when the payment is due.
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Exhibit F-2
Page 1 of 2
Rusk County, Texas
Schedule of Expenditures of State Awards
For the Year Ended December 31, 2009
Program or Program
Grantor/Program Title Grantor's Number ~_Award Amount Expenditures

Texas Juvenile Probation Commission:

Juvenile Probation Services-State Aid TIPC-A-2009-201  § 78,922 $ 47,063

Juvenile Probation Services-State Aid TIPC-A-2010-201 104,289 35,253

Juvenile Probation Services-Commitment Reduction TIPC-C-2010-201 25,000 5,000

Juvenile Probation Services-Progressive Sanctions JPOs TIPC-F-2009-201 71,925 47,551

Juvenile Probation Services-Progressive Sanctions JPOs TIPC-F-2010-201 71,925 27,153

Juvenile Probation Services-Progressive Sanctions 123 Program TIPC-G-2009-201 25,367 14,844

Juvenile Probation Services-Diversionary H TIPC-H-2009-201 32,400 20,414

Juvenile Probation Services-Diversionary H TJPC-H-2010-201 26,096 -

Juvenile Probation Services-ICBP Regional TIPC-X-2009-201 11,607 9,391

Juvenile Probation Services-ICBP Regional TIPC-X-2010-201 7,953 7,156

Juvenile Probation Services-Community Corrections Assistance TIPC-Y-2009-201 114,849 80,526

Juvenile Probation Services-Community Corrections Assistance TIPC-Y-2010-201 114,849 38,285

Juvenile Probation Services-Salary Adjustment TIPC-Z-2009-201 17,100 11,394

Juvenile Probation Services-Salary Adjustment TIPC-Z-2010-201 17,100 5,718
Total Texas Juvenile Probation Commission $ 719,382 $ 349,748
Office of the Attorney General:

Victim Assistance Grant 08-01928 $ 35,880 $ 23,664

Victim Assistance Grant 10-14489 20,000 8,864
Total Office of the Attorney General $ 55,880 $ 32,528
Texas Task Force on Indigent Defense:

Indigent Defense Services Grant 212-09-201 $26,742 $26,742

Indigent Defense Services Grant 212-10-201 26,530 -

Indigent Defense Services-Equalization Payment FY2009 78,995 78,995
Total Texas Task Force on Indigent Defense $132,267 $105,737
Texas State Library & Archives Commission:

Lone Star Libraries Grant 442-09222 $ 10,607 $ 9,263

Lone Star Libraries Grant 442-10102 14,304 7,098
Total Texas State Library & Archives Commission $ 24,911 $ 16,361
Texas Department of State Health Services

RLSS-Local Public Health System 2009-029024-001A $30,000 $16,219

RLSS-Local Public Health System 2010-032816-001 30,000 9,037
Total Texas Department of State Health Services $60,000 $25,256
Total State Financial Assistance $ 992,440 $ 529,630
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Exhibit F-2
Page 2 of 2
Rusk County, Texas
Schedule of Expenditures of State Awards
For the Year Ended December 31, 2009

Notes to Schedule of Expenditures of State Awards:

The Schedule of Expenditures of State Awards is a summary of the activity of the County's State award programs presented on the modified
accrual basis of accounting in accordance with generally accepted accounting principles.

The modified accrual basis of accounting is used for the Governmental Fund Types. The County uses Governmental Fund Types (General Fund
and Special Revenue Funds) to account for State grant awards received. The modified accrual basis of accounting recognizes revenues in the
accounting period in which they become susceptible to accrual, i.e., both measurable and available, and expenditures in the accounting period in
which the fund liability is incurred. However, debt service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when the payment is due. ‘
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Exhibit F-3
Rusk County, Texas -
Summary of Auditor's Results and
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2009
A. Summary of Auditor's Results
1. Financial Statements
Type of auditor's report issued: Unqualified
Internal control over financial reporting:
Material weaknesses identified? Yes X  No
Significant deficiencies identified that are
not considered to be material weaknesses? Yes X None Reported
Noncompliance material to financial
statements noted? Yes X No
2. State Awards
Internal control over major programs:
Material weaknesses identified? Yes X No
Significant deficiencies identified that are
not considered to be material weaknesses? Yes X None Reported

Type of auditor's report issued on compliance for
major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with State of Texas
Uniform Grant Management Standards? Yes X No

Identification of major programs:
Name of State Program or Cluster
Juvenile Probation Services - Texas Juvenile Probation Commission

Dollar threshold used to distinguish between
type A and type B programs: $300.000

Auditee qualified as low-risk auditee? Yes X No
B. Financial Statement Findings

NONE

C. State Award Findings and Questioned Costs

NONE



Page 113
Exhibit F-4

Rusk County, Texas
Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 2009

Not applicable for the year ended December 31, 2009.
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Exhibit F-5

Rusk County, Texas
Corrective Action Plan
For the Year Ended December 31, 2009

Not applicable for the year ended December 31, 2009.



