



























































































































































































































































































































































Current Year and Nine Years Ago

Rusk County, Texas
Principal Employers
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Table 13

(Unaudited)
2007 1998 (*)

Percentage of Percentage of

Total County Total County

Employer Employees Rank Employment Employees Rank  Employment
Luminant Energy 896 1 3.98% *) *) *)
Henderson ISD 569 2 2.53% *) *) *)
Henderson Health & Rehab 400 3 1.78% ™) (@) *
Henderson Memorial Hospital 375 4 1.67% *) * *)
Wal-Mart Super Center 350 5 1.55% *) *) *
Sadler's Bar-B-Que Sales 325 6 1.44% *) * ™*
CCA-Bradshaw State Jail 307 7 1.36% ™) ™ *)
Rusk County 250 8 1.11% * @) ™)
Pioneer Drilling 240 9 1.07% ™) ™ ™*
East Texas ISF 213 10 0.95% @) @) (@)
Total 3,925 17.44% *) (*)

(*) - Indicates that the information is not presently available.
Source: Henderson Economic Development Corporation
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Table 14

Rusk County, Texas
Full-time County Governmental Employees by Function

Last two Fiscal Years
(Unaudited)

As of December 31,
Function 2007 2006
General Government 17 17
Judicial ‘ 29 29
Legal 6 6
Elections 1 -
Financial Administration 18 18
Public Facilities 4 3
Public Safety 73 73
Public Transportation 56 55
Health and Welfare 2 2
Culture and Recreation 12 12
Conservation 4 4
Total 222 219

Source: County employment records.

Notes:
Prior to the implementation of GASB Statement No. 44, this information was not presented by the
County. The County elects not to report the information retroactively.
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Table 15
Rusk County, Texas
Operating Indicators by Function
Last two Fiscal Years
(Unaudited)
Function 2007 2006
Judicial
Cases Filed:
District Court:
Civil 798 602
Criminal 537 326
County Court-at-Law 666 665
Convictions:
District Court 275 471
County Court-at-Law 261 169
Elections
Registered Voters 30,026 29,618
Public Safety
Arrests 1,745 1,849
Prisoner Days 30,753 25,140
Culture and Recreation
Library Circulation 273,220 157,777
Library Attendance 7,190 5,639
Museum Attendance 17,486 16,343
Note:

Prior to the implementation of GASB Statement No. 44, this information was not presented by the

County. The County elects not to report the information retroactively.
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Table 16
Rusk County, Texas
Capital Asset Statistics by Function
Last two Fiscal Years
(Unaudited)

Function 2007 2006
Judicial

Number of Justices of the Peace offices ’ 5 5
Elections

Number of voting boxes 22 22
Public Safety

Number of Jails 1 1

Jail Capacity 96 96
Public Transportation

Number of Precincts 4 4

Road Miles 979 1,102

Bridges 109 109

Number of Airports 1 1

Number of Runways , 2
Health and Welfare

Number of Collection sites 6 6
Culture and Recreation

Number of Libraries 4 4

Number of Museums 1 1

Number of Community Centers 2 2

Note:

Prior to the implementation of GASB Statement No. 44, this information was not presented by the
County. The County elects not to report the information retroactively.
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ASSISTANCE SECTION



Richard P Loughlin
Certified Public Accountant

Telephone:  903.657.0240 116 S Marshall
Fax: 903.655.1324 P O Box 1716

Henderson TX 75653

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

May 30, 2008

Rusk County Commissioners' Court
Rusk County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Rusk County, Texas, as of and for the year ended December 31, 2007, which
collectively comprise the Rusk County, Texas’ basic financial statements and have issued our report thereon
dated May 30, 2008. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

. Internal Control Over Financial Reporting

In planning and performing our audit, we considered Rusk County, Texas’, internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Rusk County,
Texas’ internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of Rusk County, Texas’ internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or a combination of control deficiencies,
that adversely affects Rusk County, Texas ability to initiate, authorize, record, process, or report financial
data reliably in accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of Rusk County, Texas’ financial statements that is more than
inconsequential will not be prevented or detected by Rusk County, Texas’ internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by Rusk County, Texas’ internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.

MEMBER

AMERICAN INSTITUTE OF CERTIFED PUBLIC ACCOUNTANTS AND TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rusk County, Texas’, financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

We noted certain matters that we reported to management of Rusk County, Texas, in a separate letter dated
May 30, 2008.

This report is intended solely for the information and use of the Commissioners' Court, management, others
within the organization, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Certified Public Accountant
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Exhibit F-1
Rusk County, Texas
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2007
Federal CFDA Pass-Through Federal
Grantor/Program Title Number Grantor's Number Expenditures
U.S. Department of Justice:
Direct Program:
Local Law Enforcement Basic Grant 16.592 2005-DJ-BX-0464 $ 4,610
Local Law Enforcement Basic Grant 16.592 2006-DJ-BX-0123 6,053
State Criminal Alien Assistance Program 16.606 2007-AP-BX-0062 4,271
State Criminal Alien Assistance Program 16.606 2008-AP-BX-0438 5,011
Total U.S. Department of Justice $ 19,945
U.S. Department of Health and Human Services:
Passed through Texas Department of Family and
Protective Services:
Title IV-E, Foster Care Assistance 93.658 767226 $ 10,122
Passed through Texas Juvenile Probation Commission:
Title IV-E, Foster Care Assistance 93.658 TIPC-E-2007-201 61,591
Total U.S. Department of Health and Human Services $ 71,713
Passed through Texas Secretary of State:
General HAVA Title III Compliance 90.401 78676 $ 30,463
Total U.S. Election Commission $ 30,463
U.S. Department of Housing and Urban Development:
Passed through Office of Rural Community Affairs:
Community Development Block Grant 14.228 724016 $ 47,969
Total U.S. Department of Housing and Urban Development $ 47,969
U.S. Department of Homeland Security:
Passed through Governor's Division of Emergency Management:
2005 Homeland Security Grant Program (CCP) 97.053 2005 HSGP - 48401  $ 2,677
2006 Homeland Security Grant Program (CCP) 97.053 06-GA 48401-03 31,620
2006 Homeland Security Grant Program (SHSP) 97.073 06-GA 48401-03 55,680
2006 Homeland Security Grant Program (LETPP) 97.074 06-GA 48401-03 22,693
Total U.S. Department of Homeland Security $ 112,670
Total Federal Financial Assistance $ 282,760

Notes to Schedule of Expenditures of Federal Awards:

The Schedule of Expenditures of Federal Awards is a summary of the activity of the County's federal award programs presented on
the modified accrual basis of accounting in accordance with generally accepted accounting principles.

The modified accrual basis of accounting is used for the Governmental Fund Types. The County uses Governmental Fund Types
(General Fund and Special Revenue Funds) to account for federal grant awards received. The modified accrual basis of accounting
recognizes revenues in the accounting period in which they become susceptible to accrual, i.e., both measurable and available, and
expenditures in the accounting period in which the fund liability is incurred. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when the payment is due.
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Exhibit F-2
Rusk County, Texas
Schedule of Expenditures of State Awards
For the Year Ended December 31, 2007
Prog__rgm or ..o _‘lv)rogram
Grantor/Program Title Grantor's Number Award Amount - _Expenditures
Texas Juvenile Probation Commission: L R

Juvenile Probation Services-State Aid TIPC-A-2007-201 " $ 78,922 $ 48,638

Juvenile Probation Services-State Aid TIPC-A-2008-201 78,922 32,010

Juvenile Probation Services-Progressive Sanctions 123 Program TIPC-G-2007-201 25,367 8,093

Juvenile Probation Services-Progressive Sanctions 123 Program TIPC-G-2008-201 25,367 7,215

Juvenile Probation Services-Progressive Sanctions JPOs TIPC-F-2007-201 71,925 38,213

Juvenile Probation Services-Progressive Sanctions JPOs TIPC-F-2008-201 71,925 34,682

Juvenile Probation Services-Community Corrections Assistance TIPC-Y-2007-201 114,849 71,491

Juvenile Probation Services-Community Corrections Assistance TIPC-Y-2008-201 114,849 33,146

Juvenile Probation Services-ICBP Regional TIPC-X-2008-201 11,607 -

Juvenile Probation Services-Salary Adjustment TIPC-Z-2007-201 17,100 11,398

Juvenile Probation Services-Salary Adjustment TIPC-Z-2008-201 17,100 5,712
Total Texas Juvenile Probation Commission $ 627933 $ 290,598
Office of the Attorney General:

Victim Assistance Grant 07-00515 $ 35,565 § 23,720

Victim Assistance Grant 08-01928 35,880 12,192
Total Office of the Attorney General $ 71,445 $ 35,912
Texas State Library & Archives Commlssmn

Lone Star Libraries Grant, .. el 44208222 $ 11,447 $ 11,447
Total Texas State L1brary & Archlves Comm1ssmn $ 11,447 $ 11,447
Texas Task Force on Indlgent Defense:

Indigent Defense Services Grant 212-07-201 $ 28,029 $ 28,029
Total Texas Task Force on Indigent Defense $ 28,029 $ 28,029
Texas Department of Agriculture

Hometown Stars Grant 97003814 $ 4,450 $ 4,450
Total Texas Department of Agriculture $ 4,450 $ 4,450
Total State Financial Assistance $ 743,304 $ 370,436




