


















































































































































































































































Telephone: 903-657-0240
Fax: 903-655-1324

Richard P. Loughlin
Certified Public Accountant

118 S. Marshall, Suite 3
P.O. Box 1716

Henderson, Texas 75653

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING
STANDARDS

May 24, 2006

Rusk County Commissioners' Court
Rusk County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund infonnation of Rusk County, Texas, as of and for the year ended December 31, 2005, which
collectively comprise the Rusk County, Texas basic financial statements and have issued our report thereon
dated May 24, 2006. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Rusk County, Texas, internal control over fmancial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the
financial statements and not to provide an opinion on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

Compliance

As part of obtaining reasonable assurance about whether Rusk County, Texas, financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of fmancial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.
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We noted certain matters that we reported to management of Rusk County, Texas, in a separate letter dated
May 24, 2006.

This report is intended solely for the information and use of the Commissioners' Court, management, others
within the organization, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

~ ~Richard P. Loughl .
Certified Public Accountant
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Telephone: 903-657-0240
Fax: 903-655-1324

Richard P.Longhlin
Certified Public Accountant

118 S. Marshall, Suite 3
P.O. Box 1716

Henderson, Texas 75653

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A-133

May 24, 2006

Rusk County Commissioners' Court
Rusk County, Texas

Compliance

We have audited the compliance of Rusk County, Texas with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-I33 Compliance Supplement
that are applicable to each of its major federal programs for the .year ended December 31,2005. Rusk
County, Texas major federal programs are identified in the Summary of Auditor's Results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
Rusk County, Texas management. Our responsibility is to express an opinion on Rusk County, Texas
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-I33, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-I33
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about Rusk
County, Texas compliance with those requirements and performing such other procedures. as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on Rusk County, Texas compliance with those
requirements.

In our opinion, Rusk County, Texas complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended December 31, 2005.

Internal Control Over Compliance

The management of Rusk County, Texas is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered Rusk County, Texas internal control over
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compliance with requirements that could have a direct and material effect on a major federal program in
order to determine 'our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on the internal control over compliance in accordance with OMB Circular A-I33.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants caused by error or fraud that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over
compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Commisssioners' Court, management,
others within the organization, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Richard P. Loug in
Certified Public Accountant
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Rusk County, Texas
Schedule ofExpenditures of Federal Awards

For the Year Ended December 31, 2005
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Federal CFDA Pass-Through Federal
GrantorlProgram Title Number Granto"r's Number Expenditures

U.S. Department of Justice:
Direct Program:

Local Law Enforcement Basic Grant 16.592 2003-LB-BX-2445 $12,130
Local Law Enforcement Basic Grant 16.592 2004-LB-BX-0503 6,665
Local Law Enforcement Basic Grant 16.592 2005-DJ-BX-0464 330

Total U.S. Department of Justice $19,125

U.S. Department ofHealth and Human Services:
Passed through Texas Department of Family and
Protective Services:

Title IV-E, Foster Care Assistance 93.658 767226 $3,468
Total U.S. Department ofHealth and Human Services $3,468

U.S. Election Commission:
Passed through Texas Secretary of State:

Voting System Accessibility 90.401 78931 $113,810
County Education Fund 90.401 77496 °General HAVA Title III Compliance 90.401 78676 272,750

Total U.S. Election Commission $386,560

U.S. Department ofHOllsing and Urban Development:
Passed through Texas Department of Housing and
Community Affairs:

Home Investment Partnership Program 14.239 1000026 $18,760
Passed through Office of Rural Community Affairs:

Community Development Block Grant 14.228 724016 143,010
Total U.S. Department of Housing and Urban Development $161,770

U.S. Department ofHomeland Security:

Passed through Texas Engineering Extension Service:
State Homeland Security Program - 2003 97.004 48401 $165,426

State Homeland Security Program - 2004 97.004 48401 42,177
FY 2004 Citizens Corps Program 97.004 48401 16,486
2004 State Homeland Security LETPP 97.004 48401 9,055

Total U.S. Department ofHomeland Security $233,144
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Rusk County, Texas
Schedule of Expenditures of Federal Awards

For the Year Ended December 31, 2005

Grantor/Program Title

u.S. Department of Transportation
Passed through Texas Department of Transportation:

Airport Improvement Program
Total u.S. Department of Transportation

Federal Emergency Management Agency
Passed through Texas Department ofPublic Safety­

Division ofEmergency Management:
Disaster Assistance

Total Federal Emergency Management Agency

Total Federal Financial Assistance

Notes to Schedule of Expenditures of Federal Awards:

Federal CFDA
Number

20.106

97.036

Pass-Through
Grantor's Number

2XXAV138

FEMA-3216-DR

Federal
Expenditures

$67,264
$67,264

$83,417
$83,417

$954,748

The Schedule ofExpenditures ofFederal Awards is a summary ofthe activity of the COUhty'S federal award programs
presented on the modified accrual basis of accounting in accordance with generally accepted accounting principles.

The modified accrual basis of accounting is used for the Governmental Fund Types. The County uses Governmental Fund
Types (General Fund and Special Revenue Funds) to account for federal grant awards received. The modified accrual
basis of accounting recognizes revenues in the accounting period in which they become susceptible to accrual, Le., both
measurable and available, and expenditures in the accounting period in which the fund liability is incurred, ifmeasurable, except
for unmatured interest on General Long-Term Debt, which is recognized when due, and certain compensated absences and
claims and judgments, which are recognized when the obligations are expected to be liquidated with expendable available
financial resources.



Rusk County, Texas
Schedule ofExpenditu~esof State Awards

For the Year Ended December 31, 2005

Grantor/Program Title

Texas Juvenile Probation Commission:
Juvenile Probation Services-State Aid
Juvenile Probation Services-State Aid
Juvenile Probation Services-Progressive Sanctions 123 Program
Juvenile Probation Services-Progressive Sanctions 123 Program
Juvenile Probation Services-Progressive Sanctions JPOs

Juvenile Probation Services-Progressive Sanctions JPOs

Juvenile Probation Services-Community Corrections Assistance
Juvenile Probation Services-Community Corrections Assistance
Juvenile Probation Services-Salary Adjustment
Juvenile Probation Services-Salary Adjustment

Total Texas Juvenile Probation Commission

Office of the Attorney General:

Victim Assistance Grant

Victim Assistance Grant
Total Office of the Attorney General

Texas State Library & Archives Commission:
Gates "Staying Connected" Grant
Lone Star Libraries Grant

Total Texas State Library & Archives Commission

Texas Task Force on Indigent Defense:

Indigent Defense Services Grant

Total Texas Task Force on Indigent Defense

Total State Financial Assistance

Grantor's Number

TJPC-A-2005-201
TJPC-A-2006-201
TJPC-G-2005-201

TJPC-G-2006-201
TJPC-F-2005-201

TJPC-F-2006-201
TJPC-Y-2005-201
TJPC-Y-2006-201

TJPC-Z-2005-201
TJPC-Z-2006-201

04G04099
06-01945

431-05125
Unknown

212-05-201

Program or
Award Amount

$78,922
78,922
25,367
25,367

71,925
71,925

114,849

114,849
17,100
17,100

$616,326

$28,596
35,565

$64,161

$7,554'

5,410
$12,964

$30,133

$30,133

$723,584



Cash/(Accrued
Revenue)

January 1, 2005

Grant
Proceeds
Received

Program
Expenditures

Cash!(Accrued
Revenue)

December 31, 2005
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($2,320) $46,037 $43,717 $0
0 32,885 28,263 4,622

3,252 14,797 18,049 0
0 10,570 4,240 6,330

4,307 41,955 46;262 0
0 29,970 18,691 11,279

6,175 66,994 73,169 0
0 47,855 49,066 (1,211)

1,413 9,975 11,388 0
0 7,125 4,720 2,405

$12,827 $308,163 $297,565 $23,425

($2,621)
o

($2,621)

$0

°$0

$0

$0

$10,206

$18,112
2,927

$21,039

$7,554
5,410

$12,964

$30,133

$30,133

$372,299

$15,491
11,708

$27,199

$7,554
5,410

$12,964

$30,133

$30,133

$367,861

$0
(8,781)

($8,781)

$0

°$0

$0

$0

$14,644



Rusk County, Texas
Summary ofAuditor's Results and

Schedule of Findings and Questioned Costs
For the Year Ended December 31,2005

A. Summary ofAuditor's Results
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1. Financial Statements
Type of auditor's report issued:

Internal control over financial reporting:
Material weakness(es) identified?

Reportable condition(s) identified that are
not considered to be material weaknesses?

Noncompliance material to financial
statements noted?

2. Federal Awards
Internal control over major programs:

Material weakness(es) identified?

Reportable condition(s) identified that are
not considered to be material weaknesses?

Type of auditor's report issued on compliance for
.major programs:

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-133?

Unqualified

Yes

Yes

Yes

Yes

Yes

Unqualified

Yes

X No

~None Reported

X No

X No

~None Reported

X No

Identification ofmajor programs:
CFDA Number(s) Name ofFederal Program or Cluster

90.401 Help America Vote
14.228 Community Development Block Grant

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as low-risk auditee?

B. Financial Statement Findings
NONE

C. Federal Award Findings and Questioned Costs
NONE

$300,000

Yes X No



Rusk County, Texas
Summary Schedule of Prior Audit Findings

For the Year Ended December 31, 2005

Not applicable for the year ended December 31, 2005.
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Rusk County, Texas
Corrective Action Plan

For the Year Ended December 31, 2005

Not applicable for the year ended December 31, 2005.
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